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500 - Five Donald Street
Winnipeg, Manitoba  R3L 2T4

Tel: (204) 284-7060
Fax: (204) 284-7105

www.bookeandpartners.ca

Independent Auditors' Report

To the Members of 
Manitoba Hospice Foundation Inc.

We have audited the accompanying financial statements of Manitoba Hospice Foundation Inc., which
comprise the statement of financial position as at March 31, 2018, and the statements of operations,
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of
Manitoba Hospice Foundation Inc. as at March 31, 2018, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Winnipeg, Canada
July 31, 2018 Chartered Professional Accountants
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Manitoba Hospice Foundation Inc.
Statement of Operations
Year ended March 31 2018 2017

Revenues
Grants (Note 11) $ 241,753 $ 234,930
Provincial Conference (Page 11) 93,706 109,211
Fundraising 66,283 70,705
Donations 79,682 52,646
Education revenue 12,563 6,530
Investment 465 3,915
Recognition of deferred contributions - property and

equipment (Note 7) 6,034 4,463
Memberships 1,290 1,650

501,776 484,050

Expenditures
Advertising and rebranding 2,566 1,025
Amortization 6,034 4,463
Automobile and travel 1,037 969
Contract wages 13,137 51,492
Equipment and furnishings 11,058 20,127
Fundraising 8,648 15,459
Insurance 2,860 2,447
Interest and bank charges 5,264 3,703
Meetings and seminars 1,171 1,193
Memberships, association fees and subscriptions 442 350
Miscellaneous 2,103 5,246
Office supplies and postage 7,357 6,591
Professional development 7,566 4,022
Professional fees 9,378 14,130
Program 14,307 2,200
Provincial Conference (Page 11) 68,820 57,906
Rent 2,215 2,215
Salaries and employee benefits 264,347 244,657
Telephone 2,713 3,241
Volunteer support costs 785 261

431,808 441,697

Excess of revenues over expenditures before other items 69,968 42,353

Transfer to The Winnipeg Foundation (Note 9) (29,564) -
Recognition of deferred contributions - short-term investments (Note 6) 26,063 -

Excess of revenues over expenditures $ 66,467 $ 42,353

See accompanying notes to the financial statements.
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Manitoba Hospice Foundation Inc.
Statement of Changes in Net Assets
Year ended March 31

Unrestricted

Internally
restricted
 (Note 8)

Externally
restricted
 (Note 9)

Total
2018

Total
2017

Net assets, beginning of year $ 41,442 $ 56,603 $ 3,238 $ 101,283 $ 58,930

Excess (deficiency) of revenues over expenditures 69,468 237 (3,238) 66,467 42,353

Net assets, end of year $ 110,910 $ 56,840 $ - $ 167,750 $ 101,283

See accompanying notes to the financial statements.
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Manitoba Hospice Foundation Inc.
Statement of Cash Flows
Year ended March 31 2018 2017

Cash provided by (used for):
Operating

Excess of revenues over expenditures $ 66,467 $ 42,353
Adjustments for:

Amortization 6,034 4,463
Amortization of deferred contributions - property and equipment (6,034) (4,463)
Amortization of deferred contributions - short-term investments (1,600) (1,600)
Unrealized gains on short-term investments (400) (870)

64,467 39,883

Change in non-cash operating working capital items
Receivables 1,790 (5,490)
Prepaid expenses (2,729) (336)
Payables and accruals (14,682) (454)
Government remittances payable 837 2,747
Deferred revenue 3,384 (4,690)
Deferred contributions (26,063) -

27,004 31,660

Financing 
Deferred contributions received for property and equipment 8,775 14,000

Investing 
Purchase of property and equipment (8,725) (11,281)
Purchase of short-term investments - (2,584)
Proceeds on disposal of short-term investments 31,064 -

22,339 (13,865)

Net increase in cash 58,118 31,795

Cash
Beginning of year 86,441 54,646

End of year $ 144,559 $ 86,441

See accompanying notes to the financial statements.
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Manitoba Hospice Foundation Inc.
Notes to the Financial Statements
March 31, 2018

1. Nature of operations

Manitoba Hospice Foundation Inc. (the Foundation) is a registered charitable organization under
the Income Tax Act (Canada) which champions the development of hospice palliative care for the
people of Manitoba.  The Foundation is exempt from tax under Section 149 of the Income Tax
Act.

2. Significant accounting policies

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations.  The significant accounting policies used are detailed as follows:

(a) Revenue recognition

The Foundation follows the deferral method of accounting for contributions. Restricted
revenues are recognized as revenue in the year in which the related expenditures are
incurred. Unrestricted revenues, comprised of grants, donations, and bequests, are
recognized as revenue when received or receivable if the amount to be received can be
reasonably estimated and collection is reasonably certain.

Fundraising, education, and provincial conference revenue are recognized when the event is
held.

Investment revenue is recognized as it is accrued on the individual investments and is
allocated to the related net asset balances.

(b) Short-term investments

Short-term investments are comprised of cash, fixed income securities, an equity security,
and mutual funds. Short-term investments are initially recognized and subsequently
measured at fair value.  Fair value is estimated using quoted market prices.  Purchases and
sales of investments are recognized using settlement date accounting.  Changes in fair value
are included in excess of revenues over expenditures.

(c) Property and equipment

Property and equipment are recorded at cost and are being amortized over their estimated
useful lives on a straight-line method. The annual amortization rates are as follows:

Website 7 years
Memory tree 5 years
Computer equipment 5 years
Furniture and fixtures 5 years
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Manitoba Hospice Foundation Inc.
Notes to the Financial Statements
March 31, 2018

2. Significant accounting policies - continued

(d) Financial instruments

The Foundation recognizes its financial instruments when it becomes party to the contractual
provisions of the financial instrument.  Financial instruments, except for financial assets with
actively traded markets, are initially recorded at fair value with subsequent reporting at
amortized cost.  In subsequent periods, financial assets with actively traded markets are
reported at fair value with any unrealized gains and losses reported in the statement of
operations. 

It is management's opinion that the Foundation is not exposed to significant credit, currency,
interest rate, liquidity, market or price risks arising from its financial instruments.

(e) Allocation of expenses

The Foundation classifies its expenditures between general program and Provincial
Conference and allocates certain expenditures from the general program to the Provincial
Conference.  

Salaries and employee benefits and contract services expenditures are allocated based on
the proportionate amount of time spent on activities of the conference.  Interest and bank
charges, office supplies, postage and printing, telephone, professional fees, insurance,
information system and rent expenditures are allocated at various rates according to the
Foundation's internal policy. 

(f) Accounting estimates

The preparation of financial statements in accordance with Canadian accounting standards
for not-for-profit organizations requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amount of revenues and
expenses during the reported period. These estimates are reviewed periodically and are
reported in earnings in the period in which they become known.  Actual results could differ
from these estimates.

(g) Contributed services

Volunteers contribute a significant amount of their time each year.  Because of the difficulty
of determining the fair value, contributed services are not recognized in these financial
statements.
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Manitoba Hospice Foundation Inc.
Notes to the Financial Statements
March 31, 2018

3. Short-term investments

The short-term investments are comprised and allocated as follows:

2018 2017

Cash $ 3,538 $ 33,240
Fixed income securities 48,224 49,625
Equity security 2,026 2,786
Mutual funds 3,052 1,853

$ 56,840 $ 87,504

The short-term investments have been internally restricted as described in Note 8.  In the prior
year, $29,048 of cash and $1,853 of mutual funds were allocated to the Sharon Carstairs Caring
Community Award.  During the year, those funds were transferred to The Winnipeg Foundation as
described in Note 9.

4. Receivables

2018 2017

Grants $ - $ 4,400
Public Service Bodies' rebate 6,832 4,222

$ 6,832 $ 8,622

5. Property and equipment

Cost
Accumulated
amortization

2018
Net Book

Value

2017
Net Book

Value

Website $ 26,350 $ 13,175 $ 13,175 $ 16,939
Memory tree 7,278 - 7,278 -
Computer equipment 8,285 908 7,377 6,583
Furniture and fixtures 4,444 2,061 2,383 4,000

$ 46,357 $ 16,144 $ 30,213 $ 27,522
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Manitoba Hospice Foundation Inc.
Notes to the Financial Statements
March 31, 2018

6. Deferred contributions

During 2012, the Foundation established the Sharon Carstairs Caring Community Award to help
promote awareness of palliative and end of life care and to financially assist a Manitoba-based
organization in providing this care and service.  The annual award is $1,500 (2017 - $1,000).
Investment income earned from the short-term investments restricted for the Sharon Carstairs
Caring Community Award is allocated to the externally restricted net asset balance.  

Changes in the deferred contributions are as follows:
2018 2017

Balance, beginning of year $ 27,663 $ 28,763
Contributions - 500
Recognized as revenue (1,600) (1,600)
Recognized on transfer to The Winnipeg Foundation (Note 9) (26,063) -

$ - $ 27,663

7. Deferred contributions related to property and equipment

Deferred contributions related to the purchase of property and equipment are deferred upon
receipt.  They are being recognized as revenue on the same basis as the amortization on the
related property and equipment.

Changes in the deferred contributions related to property and equipment are as follows:

2018 2017

Balance, beginning of year $ 30,241 $ 20,704
Contributions 8,775 14,000
Recognized as revenue (6,034) (4,463)

$ 32,982 $ 30,241

8. Internally restricted net assets

The Foundation's Board has the discretion to internally restrict resources from the accumulated
unrestricted net assets of the Foundation for future activities.  The Board has internally restricted
$56,840 (2017 - $56,603) of the Foundation's resources.
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Manitoba Hospice Foundation Inc.
Notes to the Financial Statements
March 31, 2018

9. Externally restricted net assets

During the year, the Foundation transferred $29,564 to The Winnipeg Foundation to establish the
Palliative Manitoba Endowment Fund (the "Fund").  Annually, a portion of the investment income
earned by the Fund will be paid to the Foundation to support its operations.

10. Commitments

The Foundation leases various office equipment with terms extending to April 2020. Lease
payments required over the next two years are as follows:

2019 $ 5,520
2020 460

$ 5,980

Office space is leased on a monthly basis at an annual cost of $2,215.

11. Grants

2018 2017

United Way of Winnipeg $ 147,744 $ 147,594
Winnipeg Regional Health Authority 84,336 84,336
Strategic Charitable Giving Foundation 5,673 -
The Winnipeg Foundation 4,000 -
T. Sill Foundation - 1,500
The Lazarus Foundation - 1,000
Other - 500

$ 241,753 $ 234,930
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Manitoba Hospice Foundation Inc.
Schedule of Provincial Conference
Year ended March 31 2018 2017

Revenues
Registrations $ 81,490 $ 84,526
Sponsorships 3,500 15,500
Exhibits 7,210 7,205
Advertising 1,040 840
Donations - 1,140
Auction 466 -

93,706 109,211

Expenditures
Contract services 16,015 1,182
Facility equipment rental 50,222 43,448
Interest and bank charges - 105
Miscellaneous 29 -
Professional fees 1,030 1,030
Salaries and employee benefits - 11,122
Volunteer support 1,524 1,019

68,820 57,906

Excess of revenues over expenditures $ 24,886 $ 51,305

See accompanying notes to the financial statements.
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